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SUBJECT: SUPREME COURT DECISION ON PROPERTY TAXES 
FROM STR 

1 . SUMMARY. SUPREME COURT HELD JANUARY 14, 1976 IN 
MICHELIN TIRE CORP. V. WAGES, TAX COMMISSIONER, THAT 
GEORGIA COULD IMPOSE A NONDISCRIMINATORY PROPERTY TAX ON 
IMPORTED GOODS HELD IN WAREHOUSE FOR DISTRIBUTION. THERE 
HAS BEEN EUROPEAN PRESS INQUIRY AND SOME INDICATION OF 
ADVERSE REACTION. MTN DEL SHOULD STATE IF ASKED THAT THE 
COURT DECISION DOES NOT DISADVANTAGE IMPORTS AND IS 
COMPLETELY CONSISTENT WITH GATT NATIONAL TREATMENT RULES. 
END SUMMARY. 

2. A COUNTY IN GEORGIA ASSESSED AD VALOREM PROPERTY 
TAXES AGAINST TIRES IN MICHELIN INVENTORY MAINTAINED AT A 
WHOLESALE DISTRIBUTION WAREHOUSE IN THAT COUNTY. 

THE QUESTION PRESENTED TO THE COURT WAS WHETHER THIS 
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PROHIBITION THAT QUOTE NO STATE SHALL, WITHOUT THE CONSENT 
OF CONGRESS, LAY ANY IMPOSTS OR DUTIES ON IMPORTS OR 
EXPORTS, EXCEPT WHAT MAY BE ABSOLUTELY NECESSARY FOR 
EXECUTING ITS INSPECTION LAWS. . . END QUOTE. THE WARE- 
HOUSE IN QUESTION SERVICES 300 DEALERS IN SIX STATES. 

TWENTY-FIVE PERCENT OF THE TIRES CAME OVER LAND FROM 
CANADA AND THE REMAINDER BY OCEAN CONTAINER FROM FRANCE 
AND CANADA. AT THE WAREHOUSE THEY ARE SORTED BY SIZE 
AND STACKED IN INVENTORY FOR DISTRIBUTION. 

3. THE COURT HELD THAT THE TIRES WERE NO LONGER IN 
TRANSIT. THEY WERE STORED IN A DISTRIBUTION WAREHOUSE 
FROM WHICH MICHELIN OPERATED A WHOLESALE OPERATION, 
TAKING ORDERS FROM FRANCHISED DEALERS AND FILLING THEM 
FROM A CONSTANTLY REPLENISHED INVENTORY. THE WAREHOUSE 
WAS OPERATED NO DIFFERENTLY THAN WOULD BE A DISTRIBUTION 
WAREHOUSE UTILIZED BY A WHOLESALER DEALING SOLELY IN 
DOMESTIC GOODS, AND THE COURT THEREFORE HELD THAT THE 
NONDISCRIMIN ATOR Y PROPERTY TAX LEVIED ON MICHELIN'S 
INVENTORY OF IMPORTED TIRES WAS NOT PROHIBITED BY THE 
IMPORT-EXPORT CLAUSE OF THE CONSTITUTION. 

4. ABOVE IS STR SUPPLEMENT TO PRIOR CABLE THIS SUBJECT. 
KISSINGER UNQUOTE INGERSOLL 
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